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NOTE: Write Binswers to the questions on objective answer sheet provided. Four possible answers AB,C & D to

each question are given.Which answer you consider correct, fill the corresponding circle A,B,C or D given in
front of each question with Marker or pen ink on the answer sheet provided.

1.4 The founder of classicial school of thought was: c% pa kcity_org %o :BGLE’}J(E W 1.1
&)  AdamSmith 54 @) Marshal b © Robbins 7 0) Peigue

2 The quantity demand is a function of: e o lis 2
(A) Saving K= {B) Price K= ©) Consumption 3~ (D) Profit 6t

3. When total utiity declines then marginal utility goes: e b biF et/ 3
®)  Maimumolicwl; © Mnimmets? Q) Negaive —trd” @)  Posiive oty

4. The cause of expansion and contraction in supply is: P J ;a}%is&{ Veas 4
() Population $LT (@) Taste 42 (€) Custom & lradition/s.3% (D) Price =d

5. When demand & supply increases in equal rate then equilibrium price: wed 331795 Ligde sz 5

A Increases ;.Jh;az (B) Decreases gakxf’ {C) Remains same G@y .7..6‘515: {0) Becomes zero {_J@ﬁ)’
P < etk 296 6
(A)  Agricuture z=#Ls  (B) Industry £ =< @% Trade s/ 0} Construction 4;-,!/;;’
%5 :;..;:‘f Kl Sl ilareme 7
(C) Average cost _ilesbsl (D) Total fixed costuieszef
:.?_Gnrzd’c)!z‘ 8

6. The law of increasing return is applicable on:

7. The sum of fixed cost and variable cost is:

(A) Total cost J;me (8) Marginal co :I il
8. The supply of land is:

&)  Unlimited s \t.'j Variable 52 © Fixed s ) Marginal

9. The reward of labour is called: e bl osbbas 9
®) Rent g ®) Wages =2/ 0 Interest v 0) Profit b+

10. The national income measuring methods are: Wwré )Lfglf Jﬁd 3 A
(A) 01 (B) 02 Q 03 )} 04

11 _____isfare included in balance of payments . :UgJﬁJ (9 (_;q ity 11
() Visile goods A1, (B) Servicesiwts (C) ProfiteleCb () Visible goods & invisible goodse L1221

12. During deflation the value of money: >3 Crs i sib P 12
(A) Rises 9&@»2 (B) Decreases .;_Jt;m'( (C) Becomes zero .f_.Jlgn)‘ 0) Remains same ‘L.L?JLFJ

13. The tax imposed on imports and exports is called: :.;_tlkfdé:»'lag.:.l_ﬁ‘l:cs-:auﬁ) A3
() Sales tax Jg:}-’ ®  Income tax L/‘/ 34T (©) Property tax u‘-’:rg L (@ Customduty J._-jif/

14. The rise and fall of economic activities is called: e b i gL US4
(A) Inflation 1ib!1 (B) Deflation .k, ,J C) Trade cycle zg&:b'" () World recession uVuJ b

15. The duration of public budget in Pakistan is: ety Kess :Guf c,lL'ﬂl 15
A  Oneyear JLLi @) Two years Jloss © Threeyears Lo ()  Five years Jbé&
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2. Write short answers of any six parts of the following:  (62=12) -2/ w2 Al g e Sl tditn 2

i. What is meant by consumption of wealth? Sestpe el i/

i. What is meant by normative science? S el i
iii. What is meant by new classical school of thought? . ?;:i/s,fc..ﬁ_;ff 3 i
iv. Differentiate between expansion and contraction of demand. -SEEWOAL S Ard -LJ v
v. Write the formula of point elasticity of demand. -”égﬁlrxﬁb’ug S v
vi. Explain the concept of elasticity of supply. ol J;ﬂé:..g $as i

vii. What s meant by substitute goods? ?..;.Jl/gfa.,?ldglf Vi
viii. Explain the concept of Consumer equilibrium. ..g;'-::.-? Los &ﬂﬁ{;};liﬁ wtsle Vil
ix. What is meant by zero utility? Sl U0l p ix

3. Write short answers of any six parts of the following: ©2e=12) -q"'g(]’c:a gw"’&!z hgc..Jfa;utd s 3

i. Define costs of production. I8 IS e

iv. Make a schedule of law of diminishing return. _z_ bt ¥ P bJ:EE;J}G' v

v. Why is law of diminishing return called law of increasing cost? ?u;?{f d‘.ﬁ:w/:"@iﬁ' Ui lnkwg;ﬁii"' RV

vi. What s difference between normal loss and abnormal log Vb : ?:;-J)![uf_ ISl i
vii.. Does a monopolist firm always eams abnormal profit? @ S QU g s 2 (S i
viii. What is meant by factors pricing? ) S I F i

ii. What is meant by opportunity costs? ‘ . el S i
iii. Draw average and marginal revenue curves under monopoly. @ EBL Sl b 2L S sl i
S\

ix. Define modem theory of factor pric SIS B Pl il Figre ix
4. Write short answers of any s the following:  (6x2=12)  vZis ,{sgz/ﬂérlzqa.df;m_ts@; A
i. Describe Gross Domestic Product. Ll .
ii. What is meant by transfer payments? Test e LI i
i, Describe money in the worlds of Prof Crowther. St PSS BIE Fi\S oy i
iv. Discuss four effects of inflation, LA e L iy v
" v. Write names of phases of a trade cycle. -5 IR B AR
vi. Describe intenational trade. ~SE e SIS Vi
vii. What is meant by balance of payments? ?‘;_:I/_bra;. J? ity i
viii. Differentiate between public and private finance. _L{)’c}yJM:—yt(ﬁd;K/ viii
ix. Describe the canons of taxation stated by Adam Smith. _u:'udﬂnﬁg‘-{;/ygé 2k ix
Section-ll 28>
Note: Write answers of any three questions from the following: (8x3=24) .2, /L-.p,zz uﬁbﬂcf;Jf;.gtJ_‘.sZm: <)
5. Explain the law of demand with the help of schedule and diagram. _q/‘?lflbsiuw’g;éy L'o;J I 5
6. Analyze average revenue, total revenue and marginal revenue with schedule 61571 % ;ﬁdﬁhﬂr}.ﬁ&.&w 6
and diagram of a firm under perfect competition. Uo7l rl/?liufulh{
7. Explain equilibrium of firm under perfect competition in the short run. ..u:/.:» B:Juﬂ?ﬁ(/b! J&;JL.L WL}; g
8. Explain in detail the Quantity Theory of Money. e Sl M g
9. Differentiate between Zakat and Tax. eI} Y- s 9
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Nuote:

I

10.

e

12.

14.

15.

Write answers to the questions on the objective answer sheet provided. Four possible answers are given. Which

answer you consider correct fill the cotresponding circle A,3,0C or D in front of each yuestion with marker or ink on

the answer sheet provided. 5

(LS B Ml Bt 362 QY 28T S Y gz 85T DCBASNZ LN Ly 22d

The time deposits are called: AW UGk 1.1
(A)  Metallic money 25l (B) Paper ruoney 511
(C)  Near money 5P (D)  Legal money PAr
International economic recession occusred in: :m;);&f;ulﬁ@ lmfla 2
(&) 1945 By 1939 (C) 1990 (D) 1976
To increase profit a firm trizs to minimize, eI PSS e pjl Lol 3
(A) Revenue (s (B) Cost ] (C) Demand .0 (3) Supply irs
The economic laws are: W oA AT 1 PR
(A) Exact dﬁ (B) Permanent Lf (%) Conditional 4/~ (D) Quantitative (i
When marginal utility is zero, the tota! utility is: :g..h'ﬁuﬁ&f';"q:.t‘n)‘cﬁi a3
(A) Maximum  sijest; (B) Minimum  fef (C) Zero  p¢ (D) Negative &
Elasticity of demand of ------ salt is more than unity. ._{_Jﬂp}!{}:—[jﬁwg A S
(A) Salt «“  (B) Ghee v (C) Car <g (D) Fiour ¢7
The elasticity of perishable goods is : <>@ :;..Jnm.}',g: il 7
(A) Zero y @} Greater than unity ab i ¥
(C)  Less than unity F . Infinite 13481
When AC curve is going down, the MC c :q..!;-nmu;wf‘?"?x'ptgém’..bwmu,e 8
(A) Above 4o (B) Below @ (C) Parallel s (D) Horizontal &
The demand of factors of productioh\is® e ) b P 9
(A) Direct =iz (B) Ingdi 49, (C) Positive =% (D) Negative &
Transfer payments inc e JELULodE 10
(A)  Stipend b5 (B) Houserent WG
(C) Carfare /6K (D)  Rent of land B 10-9;
The rising trend of prices is called: el Yor,laslyi? 11
(A) Inflation BTy {B)  Defiation iy
(C)  Velocity of money mhS (D)  Quantity of money 314
The sun spot theory was presented by: Y B A0 JUT 12
(A) Adam Smith eund” Al (B) Ricardo Lnii
(C)  W.S Jevons LR A (D)  Robbins LA
The loan providing institution to correct the balance of i allsges. ) e LS S By 13
payment 1s:
(A) Islamic Bank Lo LA (B)  World Bank Ledlss
() LM.F Blggingg (D) Asian Bank AT
The most important source of revenue of govt. is: :q;..ﬁ;jl}:c..-./ﬂ}.ef;{yﬁ 14
(A) Fee ~  (B) Taxes w"’ (C) Local Rates sof (D) Fines L2
The cannon of taxation in which the govt. . pufiyni Soti ol Ter f ybrsbur? AR I 15

bears very small cost of collection:

(A)  Cannon of equality Slglue Jouol (B) Cannon of economy Cu S Jouol
(C)  Cannon of elasticity SolaSad Joeo! (D)  Cannon of productivity — lslay Jowol
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following:-
(i) Give definition of economics by Kobins. IEAS ST P
(ii) What is meant by scarce resources? s /g‘-._.éus.._.,gf
(1) Define total utility. BTy ]
(iv) Define consumer behaviour. A S s
(V) (\;\éat:ntdh.e names of methods of measuring clasvicity of ) -”ﬂ-*t Loi ) r-"-nfmf __gd' kb
(vi) Define demand. Y SN
(vii) Define supply. i P Sara
(viil)) What is meant by extension of suppiv? Ce stV UEL )
(ix) I?fl‘ ;'e two examples of perishable goods rrom practical #L‘D{,’L{%ﬂ:' B d';pf,g;‘;,d’.u;.,g( Sy
3. gﬁﬁ ié:?g(:ft answers of any six parts from the (6x2=12) _ ez L i"’j =il it
(i) What is meant by average fixed costs of production? et pUS PUNY o JONE Y PR O
(ii) Define average revenue of firm? @@ Se i pi :.dmmufr 8¢
(iii) Prepare the schedule of Iaw of constant retums. @ AN oM BT
(iv) Define the law of increasing costs, 5 %%O e /y’.—_...;,wga" ﬂ/ff ol
(v) What is meant by internal economies of scale? % Sl ol e JF W Frdoa
(vi) ODtig%emiatc between normal loss and ab 1bss S IS SN I L
(\(?@) Do?s a monopolist firm atways gaigﬁ@g@tal profit? ?4_&1’31-»{5:‘” ,!.tzqr,i;lmtﬂ g
(viii) Vgﬁg cg?ctvnxsl. four characteristics of lageas a factor of WS F aher® Jku’b}"; sa St
(ix) n Igtgrdown four factors o ing mobiiity of L f:.,f‘?d"!”-'ig IR AR %-“-ffd‘ﬂ
4. ;gli:)t;iﬁl;tt answers o parts frow the  (6x2=12) ¥ iip ¥ 1z fedfetilitn
(i) Define net national product. Sy AT
(i) What is meant by transfer payments? et ri e UrE e
(iti) What is meant by multiplier? \PITPSY Sy
(iv) 'What is meant by bill of exchange? Setl p e S
(v) What is meant by a crossed cheque? Sl e Luichs
(vi) Define inflation. S A
(vii) What is meant by rccessica? Yot P ez L Srses
(viii) Define imports. Wy ET AR
(ix) What is meant by indirect ax? Ten e Jg Lt
Section - I} (35

Note:- Answer any three questions from the
following:-

Define Prof Robbins definition of Econormes

and explain its main points?

Explain the law of increasing 1eturn with the help of
schedule of diagram.

Explain in detail the theory of Marginal Productivity.
What is meant by Inflation. Explain its causes.

6
7
8
9. Define Cannons of taxation.
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