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Banking (Objective) (s*s7) (S
Time:20 Minutes Marks : 15
Note: Write answers to the questions on the objective answer sheet provided. Four possible answers are

given. Which answer you consider correct fill the corresponding circle A,B,C or D in front of each
question with marker or ink on the answer sheet provided.
S L S l_._.,-)fbﬁa..}bﬁﬂ'é..nz.f.,.-l';’rﬁ'.flzy;u;(,!ﬁ}lﬁ-u!’éfér: DCBAUZ R Adlly p wd
1.1 When sustomer deposits his moi iey in a Bank, he becomes: -t)ggf._-_c._rii.;_.tufc‘fﬁ YA YL
(A)  Mortgagee i {B)  Creditor WAL/
(C)  Debitor S (D)  None of the above S e
2. Popular types of loan issued by the Bank according to term are: cad’ s Sl U oGl L be les 2
(A) Two w  (B) Three oL (C) Four A (D) Five &
3. Who is called a drawee of cheque? v+u,"¢3..::fu‘..—§¢,u¢¢3(w 3
(A) Payee  ofUrs  (B) Bunk s (C) Customer J% (D) Endorsee  osfjud
4. Bills of exchange has three: S e S 1 A
(A)  Owners M (8) Parties d/
(C)  Shareholders YT ol (D)  None of the above S et
5. Which one be crossed? e PN S e 5
(A)  Money Order pifts (B) sy
(C)  Credit Card e hs (D) (UL 1020
6. The term foreign exchange inctudes: < e ST o 6

10.

1105

12.

13.

(A)  Bank Draft Bk @‘) Letter of Credit L2l M
(C)  Foreign Bills of Exchange bmj:: (D)  Allof the above (Vg a0
Capital market does not deal in: '& LS q:‘-)‘l_._.ﬁ.ml_.dgl. Y <7
(A) Shares J*  (B) Treasu 'lb@b’u{'}m}/}_rj (C) Debentures  ¥=4s (D) Bonds ixl

What is thg number of members i agement body of e P nddet L i §M LG58 1 "
Z.T.B.L? : = )

(A) Five & Eight 97 .. (C) Ten S (D) Twelve v

Riba is the word of the following language: Sl G 9
(A) Urdu ui  (B) Arabic ¢s  (C) English % (D) French &

When the "Bank of Venice" was established? nde S URSTE 10
(A) 1127 (E) 1147 © 157 ) 1187

Current Account is suitable for: ek iy LA S puin 2 2leViSle <11
(A) Capitalists s (B) Salaried person AodF

© Business community SAl (D) None of the above S et

What is necessary to withdrawv money through ATM: ?q..t-nd.u;"dlr?ﬂb’uf'é_ [.a‘..lﬁf m_.fil.gj,g._.l <13
(A) 1DCard WHGE (B)  Cheque 3

(C)  PinCode e (D) None of the above kol

When was the first Central Bank of sub-continent established? UnfTS G g 13
(A) 1635 (3) 1735 ©) 1835 (D) 1935

Schedule Bank keeps a certain amount of the G e 2 S L] '5’(? Wb Mo NELST PG4 -14
deposits with Central Bank a:: ' sz !

(A)  Reserve capital a4 (B)  Bank rate o 5 /.‘«.

(C)  Subscribed capital IRy, (D)  Authorized capital Py

Rate of interest in case of fixzd deposit is: P R 3111, {2 ROV F V1 PR T

(A) Low  (B) Hig ol (C) Both s (D) Noneofthe above (/e tw
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Section - 1 st o
2.  Attempt any six parts of th: question. (2x6=12) S .g.-;_J/ 2
(i) Define saving Bank. 3 - 3 @ S Les ()
(ii) Define memorandum of bank. % pakcity.org %" TIPS TEE D)
{(iii) What is meant by balance sheet of bank? Sest p e I Lok (i)
(iv) Write down the two basic iunctions of commercial bank. L pon Lk (iv)
(v) What is meant by a foreigr bank? et ekl F ()
(vi) Define cooperative bank. SIS LL Suia (vi)
(vii) Define under writer. LS S Fua (vii)
(viii) Define running finance. S Sk (viii)
(ix) What is meant by fixed deposit account of bank? S PSS L (iX)
3. Attempt any six parts of the: question. (2x6=12) S mgedd 3
(i) Write two basic principles of issuing notes. SIS L S ns (i)
(i) Write four functions of ceritral bank. v/ ;"L;"’r Sl kS, (i)
(iii) What is meant by open market operation? Q 2L .?.TQC.:.A_.JZJ’ ZdE (iii)
(iv) What is difference between: cheque book and pass? O EY 7 b o nlhuinLl  (iv)
(v) For whom current account is suitable write its one O% wor® L U e by ol d £ o )
characteristic?

(vi) What are the types of bank account? % L F U LG (vi)
(vii) What are the uses of bank unds. e s g (vil)
(viii) Define secured loans? o@ LSS U (viii)
(ix) What are the principles of a loan? SN LE S f) (ix)
4.  Attempt any six parts o estion. (2x6=12) LS SngedS 4

(i) Define cheque. JLSw/Eg ()

(ii) What are parties of cheque? Write names. S pine wuldS LG (i)
(iii) What is meant by acceptor of B/E? test p il AL S0 (i)
(iv) Define foreign bill of exchange. o fSEEE ()
(v) Define promissory note. b f (V)
(vi) What is meant by banker's letter of credit? Cest e BEAMEL (Vi)
(vii) What is meant by circular note? Sl s e S (vii)
(viii) Describe the objectives of :xchange control? - Yenrs L 2 Dol (Vidd)
(ix) What is meant by spot rate of exchange? Seal e ey fel (iX)
Sectior. - II (22
Note:  Attempt any three questions from the following: (8x3=24) .y felzl el et ituies
5. What a'rle characteristics of good banking system? Write LS F LS Ned SpB Lkl -5
6. 1\;::3 :ic;wn the functions of 1 commercial bank. .V_r//jJ‘fl LN 6
7.  What is meant by Monetary P’olicy? Narrate its objectives. 2 e L1 Y, e Ws =7
8. Describe the characteristics of a good security. el («'IJ ()Tl -8
9.  Discuss grounds / reasons of dishonour of cheque. $eter /o7 gt 2k =9
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‘U'-'-"F .any.,-l’?u'zm}_f Lé Dl,C,B A= LLP..'—E#?LJ‘)‘/: Eﬁqﬂé b’dlﬁ (ﬁif’ﬂ%).:a 2l I.Hr{‘ 7Ly
A S S B I3 LD | CB: A ,z?_uﬁglﬁrmqqmm
NOTE: Write answers to the questions on objective answer sheet provided. Four possible answers AB,C & D to each
question are given.Which answer you consider correct, fill the corresponding circle A,B,C or D given in front of each
question with Marker or pen ink on the answer sheet provided.
1.1. What type of institution a bank is? ‘e bl LIk 1.1
(A) National (7 (B) Financial i (C) Social Gk (D) Religious ({4
2. The document by which people are invited to buy shares q_dlgdmﬁé,_.fgf&}'l L&l LS oo 2

of a bank is knc:wn as: - % -q—-d
(A) Article 57 :@ pa kcity.org%o (B) Prospectus %7,

(C) Loan / 4 (D) Memorandum (.t
3. Electronic (E) Banking supports the use of : e bre it B 64 3
(A) Cheque 33 (B) Draft =}
(C) CreditCard ¥t/ (D) Promissory Note sesSzf _
4, When a person pays an electricity bill in the Bank, the rehie bl e ibie b/ c;’-&(&;.éﬂ.ﬁ,e 4
type of services bank is providing :
(A) Utility services ﬂ/ﬁ!.% (B) Collection services ;A/\fgf
(C) Trustee services ;A/L'f) (D) Agencys kL
5. The bank which keeps the precious articles of public into its E’EJZ‘P.J:J?;;&’;_L#IJ?& W2k 5
custody / locker Is categorized as :
(A) Agricultural bank & (; ol bank E£57 _
(C) Industrial bank & @%i mercial bank & (A7
6. The term "Credit" means: aGLet/) 6
(A) Loan tesf @%5 (B) Card L¥
(C) Agreement ssb+ (D) [Itrust < s\¥
7. Generally banks do not pay interest on ; @ :Z_/utﬁ;br{ul\.ﬁ{;}rb T

(B) Savingaccount sWef

(A) Fixed deposit account =W¥sz ;
(D) Profit & loss saving account =W K

(C) Current account =Wk

8. The State Bank of Pakis stablished in : mfoe ST et 8
(A) 1952 (€) 1998 (D) 1948
9. Objectives of monitary policy does not include: « ;,r.‘wayu'aLJ‘-J Lisi .9
(A) Price stabliity &1¥U (B) Social stability &1k
(C) Capital market stability _rb’}‘-lb’.»,'ﬁl,l./ (D) Exchange rate stability (€167 /bl
10. Crossing of cheque makes the cheque: t:;.t'l;ﬂ-&;i./wﬁ-.é 10
(A) Acceptable U747 (B) Payable b2 ) Open ¥ (D) Safe ¥
11. From the given option indentify the type of loan advanced by é.;aqig!fuﬁhﬁiﬁi.ﬂ;gf@l_.»fﬁﬁ ySURE!
commercial banks for meeting day to day requirement: S of HSTSHL LS L
(A) Long term loan L= ¥ (B) Shorttermloan Al
(C) Housing loan J}é{-‘-ﬂiy (D) Medium term loan J}L..-.;dy»
12. Which of the following cannot open an account in a bank? ?Ccl."'{g)ﬁf‘:u/[';'u:\-@u:(c-gﬁd! A2
(A) Infant &it (B) Unsound / Insane <i¢»/fL
(C) Unempioyed Eisz {D) House wife 7L
13. Which letter of credit is issued by bank for a singular particular ~ ¢-tbY(ec Ewsmd Lo ST 43
transaction: e bl
(A) Green clause ;w’q/ (B) Red clause g_ujg;
(C) Fixed » (D) Revocable & v .
14. if necessary for a customer to sign the specimen signature card, which E S t'?duﬁm’ﬁz:’?#// .14
statement justify the best:
(A) Complete documentary requirementt}f S0 ¥SE¢  (B) Obtain new cheque book Jr?¥ /G
(C) Exercise of signatures 4;’: ’-40/5% (D) To match signatures @"dbg(ﬂ:f";
15. The bank advances loan to those who are strong: :@Ln&x"“zﬂ:,.lz ;J}/u);'@f.fe .15
(A) Leagally = A%}9G (B) Politically < /3L
(C) Financially < /A%1J\ (D) Emotionally < A*1dLi
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Banking (Essay Type) @\(F%r all sessions)
Time: 2:10 Hours &h Section -1 Total Marks: 60
2. Write short answers of any six parts, frors e following. 2x6=12

i. Why articles of association prepared? il. Define promotion.
iii. Define foreign bank. Write pames-of any iv. Define Industrial bank. Why industrial bank s established?

two foreign banks.

v. What is meant by neritseheduled bank? vi. What is purpose of establishing commercial bank? Write any
Why does it not follow the instructions of two names of commercial banks.
central bank?

vii. To whom commercial bank issue demand  viii. Define bank customer. Why can insolvent person not become
loans? _ the customer of bank?

ix. Define credit card. For what purpose it is used?

3. Write short answers of any six parts from the following. 2x6=12

i. Define central bank. Why is a central bank  ii. How many methods are there for issuance of notes. Also write
not considered to be a business institution? down the names.
fii. Write the names of any four quantitative iv. What is meant by PLS saving account? Why is its holder
methods of monetary policy. entitled to receive profit?
v. Why do bank always increase the number  vi. Define cheque book and for what purpose it is used?
of its account holders? Write two reasons.

vii. Define secured and unsecured loans. viii. Define mortgagor and mortgagee.
ix. Why do bank confirm about character of a person before assigning loan?
4. Write short answers of any six parts from the following. 2x6=12
i. Define bearer cheque. Also write any two li. Write any two merits and demerits of a cross cheque?
demerits of it.
iii. Define bills of exchange. Also write the iv. Define renewal of a bill. Also write any two benefits for drawee.
names of Its parties.
v. Define promissory note. How it is different  vi. Define letter of credit. Also write the names of its two types.

from bills of exchange.

vii. Define bank letter of credit. Alsa write any  Viil. Deﬁne foreign exchange reserve. Also write any two benefits of
two benefits of it to the importers.

ix. Define exchange rate. Also state its relationship wnh demand and supply of currency.

Section -II 8x3=24
Note: Answer any three questions from the following.
5. Write a note on different types of bank. 6. How commercial banks play a vital role in the
economic development of a country.
7. How does a central bank work as a clearing house? 8. How commercial bank creates credit. Also discuss its
Discuss in detail. limitations.
9. How can you increase the use of cheque in the country? Give suggestions.
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